UNITED STATES DISTRICT COURT :
SOUTHERN DISTRICT OF NEW YORK

_______________________________________ X
UNITED STATES OF AMERICA :

.- z SEALED INDICTMENT
NEIL PHILLIPS, z 22 Cr.

Defendant.

COUNT ONE
(Conspiracy to Commit Commodities Fraud)

The Grand Jury charges:

Overview of the Scheme

1. In or about December 2017, NEIL PHILLIPS, the
defendant, and others engaged in a scheme to artificially
manipulate the United States dollar (“UsD”) /South African rand
(“"ZAR”} exchange rate. PHILLIPS manipulated and sought to
manipulate the USD/ZAR exchange rate in order to fraudulently
trigger a payment under a barrier options contract into which
nis hedge fund had entered. Under this barrier options
contract, PHILLIPS’ hedge fund and a client of PHILLIPS’ hedge
fund were, collectively, entitled to a $20 million payment if
the USD/ZAR exchange rate fell below a particular level at any
time on or before a particular date.

2. On December 26, 2017 (“Boxing Day 20177}, NEIL
PHILLIPS, the defendant, engaged 1in foreign currency exchange

spot transactions in which PHILLIPS’ hedge fund exchanged






































































writings, signs, signals, picturés, and sounds for the purpose
of executing such scheme and artifice, to wit, PHILLIPS and
'others, through iﬁterstate and foreign messages, telephone
calls, and financial transfers, among other means, including
wires passing through the Southern District of New York, engaged
in a scheme to fraudulently cause a payment under the $20
Million One Touch Option.

(Title 18, United States Code, Sections 1343 and 2.)

FORFEITURE ALLEGATION

40. As a result of committing one or more of the offenses
alleged in Counts Three and Four of this Indictment, NEIL
PHILLIPS, the defendant, shall forfeit to the United States,
pursuant to Title 18, United States Code, éection 981 (a) (1) (C),
and Title 28, United States Code, Section 2461, any and all
property, real and personal, that constitutes or is derived from
proceeds traceable to the commission of said offenses, including
but not limited to, a sum of money in United States currency’
representing the amount of prodeeds traceable to the commission
of said offenses.

Substitute Asset Provision

41. If any of the above-described forfeitable property, as

a result of any act or omission of NEIL PHILLIPS, the defendant:
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(a) cannot be located upon the exercise of due
diligence;

(b) has been transferred or sold to, or deposited
with, a third person;

(c¢) has been placed beyond the jurisdiction of the
Court;

(d) has been substantially diminished in value; or

(e) has been commingled with other property which
cannot be subdivided without difficulty;
it is the intent of the United States, pursuant to Title 21,
United States Code, Section 853 (p) and Title 28, United States
Code, Section 2461 (c) to seek forfeiture of any other property
of the defendant up to the value of the above forfeitable
property.

(Title 18, United States Code, Sections 981 and 982;
Title 21, United States Code, Section 853;
Title 28, United States Code, Section 2461.)

DAMIAN WILLIAMS
United States Attorney
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